
Most Common Forex Traders Mistakes and Risks to Avoid 

Forex Opportunities 

The Forex market is one of the most opened opportunities for everyone. The world 
has been too competitive for various fields. However, there are also many chances 

to take to get successful in a promising area such as the foreign exchange market. 
The barriers of the foreign exchange market are so low that people can enter the 
field easily. The market is accessible not only for the experts but also for the 

beginners. The trading market is not an easy money maker. Yet, once people know 
what to do, they will be able to automate their earning. 

Even for those who are new to the online foreign exchange market, the business is 
still possible. Theoretically, those who have a collateral, even if it only several 

hundred dollars, the business is opened. However, people need to operate a 
computer well and have a good internet connection to deal with the job. Without any 
Forex robots, the business is not impossible. The traders should only rely on a good 

and professional broker to get the job perfectly done. A professional partner such 
as Exness will make the job easier. Yet, there are some beginners that start the job 
with the wrong attitude. It is greed, the bad emotional state that can make the 

traders failed. 

  

In addition, there are some mistakes that the traders have to avoid. The failure will 
be reduced as the traders start the job correctly and minimize the mistakes. Here is 

the mistake compilation that traders have to avoid: 

1. Giving No Attention to the Win-Rate and Risk/Reward Ratio 

Traders need to be very careful with the two trading statistics. It is the win-rate and 
risk/reward ratio. The win rate is the number of trades that the traders win. The rate 
is expressed in a percentage. The day traders will need to keep their win rate above 

50%. The reward/risk ratio is the amount of profit that the traders lose in the 
trading. It is easy to count the risk ratio. For instance, the traders win $75 on 
average. Meanwhile, the losing average is $50, the ratio risk will be $75/$50. The 

risk ratio of 1.5 is good. Traders will need to keep the ratio above 1.25. The traders 
do a mistake if they do not keep the ratio in a stable condition. To calculate the 
percentage easily, people need to use a trusted broker. Exness offers excellent 

tools that enable traders to deal with the task more efficiently. 

  

2. Do a Day Trading without a Stop Loss 

It is important to have a stop loss order for each day trading. What is a stop-loss? It 
is an offsetting order that will help the traders out when the rates move against the 
traders. The stop loss will be a good weapon to avoid losing trades. Every time the 

trading does not go with the expected amount, the traders do not have to stay in 
the losing positions. 

  



  

  

  

  

A stop-loss works as a controller. Traders will be able to avoid loss since they will 
not touch the direction where the rate will move. It is recommended that traders 

activate the stop loss as they enter the trade. The stop loss needs to be placed on 
the same day as the trade. Some traders believe that they should use the stop loss 
the day after. Yet, that will be too late. Placing the stop-loss simply means to control 

the risk of the foreign exchange market. 

After finding out the ways to avoid mistakes, traders still need to anticipate the 
risks. There are some risks that traders will face while starting the business or in the 
middle of its success. They are the leverage risks, interest rate risks, transaction 

risks, and counterparty risks. The risks will be lower as people find the best broker 
to help them to trade properly. Exness is definitely the place for new traders. It has 
a series of services that will help traders to automate the trading. 

Leverage Risks 

Forex trading requires the traders to make a small investment. It is called the 

margin. The investment is a key for an access to a substantial trading. The main 
activity of Forex is foreign currency trading. So, it is common to face some 
fluctuation. Traders will usually face a hard market condition where they will lose 

most of their margin. The aggressive use of the leverage will cause a loss in their 
initial investments. 

Interest Rate Risks 

Macroeconomics teach how the interest rates cause a huge impact on the interest 

rates. When the interest rates increase, the currency will have a strong value. Why 
is it so? That occurs because of the influx of the overall investments. Companies’ 
assets and the countries assets provide higher returns to the country’s currency 

strengthen. On the contrary, when the rates fall, the low interest makes the 
currency value weaken. That happens because many investors withdraw their 
investment. So, traders have to anticipate this risk. There are actually various other 

factors such as country’s security to natural conditions that make the interest rates 
fluctuate. 

Transaction Risks 

Forex takes 24 hours or two days to proceed with the contract of trading. 
Therefore, the transaction risks relate to the exchange rates changes that can occur 

before the trading settled. During the trading hours, the rates might change and 
cause a financial loss. The longer the duration between the entering and setting, the 
bigger the risk will be. 

Counterparty Risks 



These particular risks occur due to the company’s partner that provides assets to the 
investors. In Forex, these risks are not guaranteed by an exchange. 

  

Joining the Forex world is challenging as well as promising. Traders should 

understand the rules and know the risks before starting the foreign exchange trades. 
Besides, it is important that the traders find the best partners to deal with the 
trading. Though the business does not require complex science and Math, traders 

have to be smart in using tools and platform. Yet, a professional broker like Exness 
will always be ready to assist the traders. 

  

 


